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Frequently Asked Questions (“FAQs”) in respect of the unwind of Minibond 
Series 5 to 7 and 9 
 
IMPORTANT DISCLAIMER 
 
THIS UPDATE IS PROVIDED FOR INFORMATION PURPOSES ONLY.  IT DOES 
NOT CONSTITUTE LEGAL ADVICE AND IS NOT INTENDED TO BE EXHAUSTIVE.  
WHILST CARE HAS BEEN TAKEN IN ITS PREPARATION, NO RESPONSIBILITY 
IS ACCEPTED FOR THE COMPLETENESS OR ACCURACY OF ITS CONTENTS.  
INTERESTED PARTIES SHOULD NOT RELY ON THIS UPDATE AND SHOULD 
OBTAIN THEIR OWN LEGAL ADVICE. 
 
WE HAVE PROVIDED AS MUCH INFORMATION AS POSSIBLE IN THIS UPDATE.  
DISCLOSURE OF ANY FURTHER, CONFIDENTIAL INFORMATION MAY 
JEOPARDISE THE SETTLEMENT AGREEMENT WHICH HAS BEEN ENTERED 
INTO AND/OR REALISATION OF THE UNDERLYING COLLATERAL AND 
THEREFORE PREJUDICE THE INTERESTS OF THE MINIBOND NOTEHOLDERS. 
 
These FAQs have been prepared for the holders of notes (the “Noteholders”), 
commonly referred to as “Minibonds”, issued under series 5 to 7 and 9 (the “Relevant 
Series”) of the secured continuously offered note programme of Pacific International 
Finance Limited (the “Issuer”). The trustee of the notes is HSBC Bank USA, National 
Association (formerly HSBC Bank USA) (the “Trustee”). 
 
These FAQs should be read in conjunction with the FAQs previously issued. 

 
Q1   What are the Noteholder meetings and extraordinary resolution for? 
 

The Noteholder meetings are being held to enable noteholders of the Relevant Series 
to vote on whether they are in favour of the extraordinary resolution.  
 
The extraordinary resolution is, amongst other things, for Noteholders to vote on the 
acceptance of the proceeds of sale of the underlying collateral to their notes in full and 
final settlement of all amounts due under the notes. Please refer to the notices of 
Noteholder meetings on the Minibonds website 
(http://www.pwchk.com/home/eng/minibonds_2.html) for the text of the extraordinary 
resolutions. 
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As mentioned in earlier sets of FAQs, the underlying collateral to the Minibonds 
consists of securities issued by Lehman Brothers Treasury Co. BV (“LBT”) which is the 
subject of bankruptcy proceedings in The Netherlands. The securities are guaranteed 
by Lehman Brothers Holdings Inc. (“LBHI”) which is subject to bankruptcy proceedings 
in the United States. Therefore, the value of this collateral depends on the returns 
available to unsecured creditors of LBT and unsecured creditors of LBHI (see Q2 of 
our FAQs dated 25 July 2011 for more details). 
 
It is reasonable to expect that, as with other large scale global insolvencies, the 
distributions from the insolvent estates of LBT and LBHI to unsecured creditors are 
likely to be spread over several years. According to latest available public information, 
LBT has indicated that, at the earliest, a first distribution will be made in January 2013 
although this remains to be confirmed. No indication of quantum of this first distribution 
has been provided. LBHI paid its first interim distribution of 3.61% of allowed claim 
amounts in April 2012 and has announced that going forward, distributions will be 
made in September and March in each calendar year. No indication has been provided 
by LBHI of expected quantum of each further interim distribution. 
 
The Receivers believe that a sale of the underlying collateral provides the best means 
to procure a distribution to Minibond investors in an expeditious manner given the 
circumstances. The first interim distribution from LBHI, net of any settlement sum paid 
to Lehman Brothers will be distributed to noteholders together with the sale proceeds 
from the underlying collateral. 
 
For Series 9 only, Noteholders will be able to vote on whether they approve the 
consummation of the swap settlement with Lehman Brothers. 
 

Q2   Why is there an agreement with Lehman Brothers in Series 9 only? 
 

As mentioned in earlier sets of FAQs, Minibond Series 9 contains a swap with Lehman 
Brothers under which Lehman Brothers has counterparty priority (i.e. ahead of 
Noteholders) to the proceeds of the underlying collateral. Following negotiations with 
Lehman Brothers, the Receivers have reached a conditional settlement under which 
Lehman Brothers’ claims to the underlying collateral are released in full in return for a 
settlement sum. This will allow the remaining collateral to be realised for the benefit of 
the Series 9 noteholders. The settlement with Lehman Brothers is conditional on 
Noteholders passing an extraordinary resolution as described in Q1 above. 
 
Note, there are no swaps in Minibond Series 5, 6 and 7. 
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Q3 Why did the Receivers enter into the Series 9 agreement with Lehman Brothers? 
 
 Since their appointment, the Receivers’ role has been to consider all available options 

to unwind the Series 9 minibond structure in order to find a solution to the competing 
claims to the collateral underlying the Minibonds that will preserve and recover optimal 
value for the Noteholders, having regard to all of the circumstances. 

 
 After taking independent expert advice, the Receivers have formed the view that the 

agreement represents the best possible outcome for the Series 9 Noteholders in the 
circumstances. In respect of Series 9, Lehman Brothers have counterparty priority and 
are discharged ahead of any distributions to Noteholders. 
 

Q4 Who can attend and vote at the meetings? 
 

Minibond investors that continue to own the Relevant Minibonds can attend and vote at 
the meetings.   
 

Q5 When will Noteholders receive their money back? 
 
 Provided the resolutions are passed at the meetings, the Receivers will implement the 

process for sale of the collateral immediately thereafter. Subject to prevailing market 
conditions, Noteholders should expect to receive distributions shortly after the sale. It 
is not possible to state definitively when this will occur as it is not possible to predict 
with any certainty the precise date of sale. To provide further information could 
adversely affect the price achieved in the secondary debt market. 

 
Q6 What is the value of the collateral and how much will Noteholders get as a result 

of the sale of the collateral? 
 
 As mentioned in Q1, the collateral for the Relevant Series comprises securities issued 

by LBT and guaranteed by LBHI. Indicative recoveries from LBT and LBHI on agreed 
(admissible) claim amounts are 15.0% and 12.2% respectively. As noted in Q1, it is 
reasonable to expect that any distributions from both these insolvent estates would be 
spread over many years. 

 
 The Receivers have sought indicative price quotes for the collateral. The quotes 

received are generally in the region of 30.0%. However, it is not possible at this stage 
to predict with any certainty the recovery levels for each of the Relevant Series as this 
is subject to prevailing market conditions at the time of the sale on the secondary debt 
market. To provide further information could adversely affect the price achieved. 
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Should the extraordinary resolutions be passed, the Receivers will conduct a 
competitive bid process in order to achieve the best price reasonably obtainable in the 
market at the time for the collateral. The Receivers retain the discretion not to sell the 
collateral if, in their view, the market price at the time is so low as to defeat the overall 
benefits to Noteholders. Noteholders will be updated on the progress of the sale via the 
clearing systems and the Receivers’ website 
(http://www.pwchk.com/home/eng/minibonds_2.html). 

 
Q7 If a Noteholder does not support the proposed resolutions can he or she opt out 

of them? 
 
 Provided the requisite 75% majority of votes cast are in favour of the extraordinary 

resolution proposed at the Noteholder meeting, the resolution will bind all Noteholders 
in the applicable series. 

 
Q8 Is the collateral being used to pay the Receivers’ and lawyers’ fees? 
 
 No. The fees of the Trustee, the Receivers and their lawyers, agents and other 

advisors necessarily incurred in procuring the settlement agreement with Lehman 
Brothers and implementing the sale of the underlying collateral will be paid by the 
Distributor Banks under the Expense Funding Agreement. 
 
 
 


